01 OCFS LCM-10

8/21/01


[image: image1.png]



	 
George E. Pataki

Governor
	New York State
Office of children & Family Services
52 Washington street

rensselaer, NY 12144
	
John A. Johnson


Commissioner


Local Commissioners Memorandum

Section 1

	Transmittal:
	01 OCFS LCM-10

	To:
	Local District Commissioners ASK  \* MERGEFORMAT 

	Issuing 

Division/Office:
	Administration

	Date:
	August 20, 2001

	Subject:
	Maximum State Aid Rates July 1, 2001 through June 30, 2002

	Contact Person(s):
	Richard Lasky

	Attachments:
	A-MSAR Foster Boarding Home Ceilings           

B-SILP Rates                                   

C-COLAs for the MSARs and CSE Rates            

D-MSARs for Voluntary Foster Care Agencies

E-CSE Rates for SED-Approved Residential Schools Licensed by OCFS 

F-CSE Rates for SED-Approved Residential Schools Licensed by Other NYS Agencies


Attachments A through F are available on-line through Microsoft Outlook or Exchange in the following folders:

    - "Public Folders" 

    - "All Public Folders"

	    - "Statewide" 

    - "OCFS"

    - "Rate Setting"

    - "Foster Care & CSE Maintenance Rates"
	


Section 2

I. Purpose

The purpose of this Local Commissioners Memorandum (LCM) is to issue the Maximum State Aid Rates (MSARs) for Foster Care Programs and SED-Approved Residential Schools to local social services districts and voluntary agencies.  The MSARs are for the period July 1, 2001 to June 30, 2002.

II. Background

Annually, the Office of Children and Family Services (OCFS) issues MSARs to local social services districts advising them of methodology approved by Division of Budget.  Rates contained in these documents may be used by local social services districts in negotiating contracts with voluntary providers of foster care services. Issuance of these rates is governed by Social Services Law 398a and Department Regulation 427. 

III. Program Implications

This memorandum is to advise you of the MSARs and Supervised Independent Living Program (SILP) rates for foster care programs,  as well as the Committee on Special  Education  (CSE)  Maintenance  Rates   for   approved residential   schools  for  the  period  July 1, 2001  through June 30, 2002.  The rates that are promulgated in this LCM are calculated using the approved reimbursement methodology for the period July 1, 2001 through June 30, 2002.

All  MSARs  and In-State CSE Maintenance Rates:   The following policies are applicable to all MSARs and In-State CSE Maintenance Rates that  are calculated for the effective period July 1, 2001 through June 30, 2002:  

1. COLAs  are  applied  to the historical cost base,  as well as to the Model Budget Parameters:   In accordance  with  the  existing  Model Budget  Methodology,  the promulgated rates are calculated using the two-year old historical costs and care days with  COLAs  applied  to personal  service and other-than-personal service costs as specified in Attachment C. 

2. Rate Stabilization for New Programs:   The OCFS is continuing the rate stabilization policy for all new programs  for  which  we  are  first  using  historical  program expenses.    There is a 10 percent margin of rate variance.   No new program rate will be allowed to go  up  or  down  by  more  than  10 percent of the prior year's rate.                                    

A. Group Care Rates:  The following policies are specifically applicable to the MSARs and In-State CSE Maintenance Rates that  were  calculated  for group  care  programs  for  the  effective  period  July 1, 2001 through June 30, 2002:                                                           

1. Aggregate  Cost-of-Living  Adjustments  (COLAs)   applied   to   the historical cost base and Model Budget Parameters:                    

a. Personal  Service  (PS):    The two-year aggregate COLA that is used for trending the historical cost  base  and  model  budget parameters  for personal service is 6.6 percent.   The two-year factor combines 3.5 percent for 2001-2002 with 3.0 percent  for 2000-2001. 

b. Other  Than  Personal Service  (OTPS):   The two-year aggregate COLA that is used for trending the  historical  cost  base  and model  budget  parameters is 7.2 percent.   The two-year factor combines 3.7 percent for 2001-2002 with 3.5 percent for 2000- 2001.                                                           

2. In-State CSE Maintenance Rates:   The In-State CSE Maintenance Rate for Special Act School Districts and  on-campus  schools  affiliated  with  Article  81 institutions is composed of the 2001-2002 MSAR for the institution program plus the 2000-2001 medical per diem.    When the 2001-2002 medical  per  diems  are approved,  the In-State CSE Maintenance Rates will be revised to reflect those changes.          

The social services district where the child is a legal resident is responsible for the 10-month CSE maintenance payment, and the local school district placing the child is responsible  for  the  10-month CSE tuition payment.   For CSE summer school placements, the school district placing the child is responsible for both maintenance and tuition payments.                                                    

CSE Maintenance Rates for children placed by local school  districts are not negotiable and must be paid as published.                    

3. Program Classification Reviews:  The Office is continuing its policy of allowing  program  classification  self-surveys  in  response  to requests from agencies that believe their populations have changed.  

A. CSE Maintenance Rates for Out-of-State Schools:   All rates  promulgated by   other   states   for  State  Education  Department  (SED)  approved residential  schools  are  accepted  by  the  Office  for  purposes   of reimbursement.  Out-of-State rates for CSE placements are not negotiable and must be paid as published.   The Office is continuing its policy  of publishing these rates in a separate memorandum.                         

B. Foster  Boarding  Home  (FBH)  Rates:    The  following   policies   are specifically  applicable  to  the FBH rates that were calculated for the effective period July 1, 2001 through June 30, 2002:                     

1. Aggregate  Cost-of-Living  Adjustments  (COLAs)   applied   to   the historical cost base, as well as the Model Budget Parameters         

a. Personal Service  (PS) :   The two-year aggregate COLA that is used for trending the historical cost  base  and  model  budget parameters  for personal service is 6.6 percent.   The two-year factor combines 3.5 percent for 2001-2002 with 3.0 percent for 2000-2001.                                                      

b. Other Than Personal Service  (OTPS):   The two-year aggregate COLA that is used for trending the  historical  cost  base  and model  budget  parameters is 7.1 percent.   The two-year factor combines 3.5 percent for 2001-2002 with 3.4 percent for 2000- 2001.                                                           

2. AIDS Per Diem:  The $15 AIDS per diem add-on remains in effect.  The treatment of the $15 per diem revenue for rate setting purposes is as follows:    Revenue  from the $15.00 AIDS per diem is subtracted from the trended direct care costs for each FBH  program,   and  the adjusted expenditures are compared with the direct care parameter to determine the rate base. 

3. Pass-Through to Foster Parents:   The MSARs  for  foster parents are increased by 3.5 percent in FY 2001-2002.         

4. Clothing Allowance:    The  maximum  clothing  allowances  are  not increased in FY 2001-2002.                                           

5. Diaper Allowance:   The maximum diaper allowance  for  infants  from birth through three years is not increased in FY 2001-2002. 

6. Finder's Fee for New Foster Homes:   OCFS  is  continuing  the policy  of  allowing  local  social  services  districts  to  pay  a voluntary finder's fee of up to $200 to foster parents  who  recruit new  foster  parents.  The policy will continue in effect through June 30, 2002.  For detailed information regarding how to apply this policy, please refer to Chapter 8, Section G of the Standards of Payments for Foster Care of Children Program Manual.                 

7. Property Cost Transfer Option:   OCFS is offering a new option to FBH programs that have been negatively affected by the increasing costs  associated with office space rentals.   Programs eligible for this option are those FBH programs  that: (a) have trended property costs in excess of the property parameter;  and (b) have available  "growth"  (or  underspending)   in   the   administrative component  of  the  Model  Budget  for that program.   The effect of this policy is that an eligible program will be able to offset its property deficit with available dollars that the program is not spending in its administrative cost center.   An agency that has an eligible program may request OCFS to apply the Property Cost Transfer Option.   Under this option, OCFS will compare the amount of the property deficit to the amount of the administrative growth in the program, and the lower of the two amounts will  be added to the rate base to create a revised MSAR.                     

C. Supervised Independent Living Programs (SILPs): The 2001-2002 annual fees for double occupancy, triple occupancy, four- and five-bed mother/child SILPs are increased by 3.5 percent for personal service and 3.3 percent, on average, for other than personal service costs.          

D. MSARs for all Foster Care Programs:   The purpose  of  the  MSAR  is  to provide guidance to local  social services districts (LSSD) in their contract negotiations with providers of foster care.   The MSARs issued in this LCM are subject to adjustment as specified in regulation 18 NYCRR 427.9.   That regulation allows the LSSD and/or foster care agency to request adjustments to the promulgated MSARs.    Within 30 days of issuance of this LCM, LSSD and voluntary agencies may request adjustment to the MSARs regarding calculation of the rate.   If a LSSD intends to contract for a per diem rate greater than the published MSAR, OCFS will assist the LSSD in completing requests for increased rates.   All requests for rate adjustments should be directed to James Smith, Rate Setting Unit, NYS Office of Children and Family Services, Capital View Office Park, South Building, Room 314, 52 Washington Street, Rensselaer, NY 12144.

IV. Other 

Copies of this LCM should be shared with Child Welfare Staff and Accounting Supervisors.

V. Contact Person

If you have any questions, please contact Mr. Richard Lasky at (518) 474-2812.  Mr. Lasky may also be contacted on-line, Userid # AY1400.


Issued By

Name: Melvin I. Rosenblat

Title: Deputy Commissioner of Administration

Division/Office: Administration
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