DSS- 4037EL (Rev. 9/89)
Transmttal No: 93 LCM 159

Date: Novenber 9, 1993

Di vi sion: Managenent Support
and Quality
| npr ovenent
TO Local District Conmi ssioners

SUBJECT: Reduction in the rate of Federal Reinbursenent For Fraud &
Abuse Activities

ATTACHVENTS: None

This menmorandumis to informyou of a change in the level of federal funding
for fraud & abuse activities that would affect the local social services
districts' budgets for cal endar year 1994 and after.

The Federal Omibus Budget Reconciliation Act of 1993 (OBRA 1993) reduces
the rate of federal reinbursenent for Fraud & Abuse administrative costs in
the ADC and Food Stanmp Prograns fromthe current 75% funding | evel to the
| evel of 50% Federal share. This proposed reduction would take effect as of

April 1, 1994, for expenditures nade on or after that date. On that date
the funding for ADC expenditures woul d beconme 50% Federal, 25% State and 25%
| ocal shares and the funding for Food Stanp expenditures would be 50%
Federal and 50% St ate shares. This applies to the Fraud and Abuse costs
reported on the Schedule D 10 (DSS-2347F entitled, "Cdaimng of Fraud &
Abuse Adm nistrative Costs) and the Schedule D6 (DSS-2347C entitled,

"Rei nbursenent Cdaim for Training). The funding for the associated A-87
costs under both prograns on these schedul es would be at the 50% Federal and
50% | ocal shares |evel
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We are awaiting further information fromthe Federal Departnent of Health
and Human Services on this federal budget provision and will keep you
i nformed of any devel opnents.

I f you have any questions on the above please contact the Bureau of Local
Fi nanci al Qper ati ons (Regions 1-1V) Roland Levie at 1-800-342-3715,
extension 4-7549 (User | D AX2060) and (Region V) Marvin Gold at (212) 383-
1733 (User 1D OFM270).

Nel son Wi nst ock

Deputy Conmi ssi oner

Di vi si on of Managenent Support
and Quality I nprovenent



