! | NFORVATI ONAL LETTER ! TRANSM TTAL: 93 INF-9
DI VISION: Econonic
TO Conmi ssi oners of Security
Soci al Services

DATE: February 22, 1993

SUBJECT: The 1993 Earned Income Credit Canpaign
SUGGESTED
DI STRI BUTI ON: Publ i c Assistance Staff

Food Stamps Staff

Medi cal Assistance Staff

Enpl oynent Coordi nators

Staff Devel opment Coordi nators

CONTACT PERSON: Publ i c Assi stance
Mar k Schaffer at 1-800-342-3715, extension 4-9346
Food St anps
County Representatives, extension 4-9225

ATTACHVENTS: Attachment | - Schedule EIC - not available on-1ine
Attachnment 11 - EIC Envel ope Stuffer - not avail able
on-1ine
Attachnment 11l - EIC Al -Purpose Flyer (English and

Spani sh versions) - not available on-line
Attachment 1V - Publication 310 NY - not avail abl e
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Once again, the Earned Incone Credit (EIC) is available to |owincone and

public assistance househol ds. Unli ke |last year, there have been no mmj or
alterations to the program but we want to nake you aware of what changes
have been nmmade. This is inportant because the EIC can neke a rea

difference in the lives of public assistance recipients who had ear ned
inconme in 1992, so long as they know it exists and how to receive it.

ElIC benefits have increased for 1992. Fam lies qualifying for the EIC
credit, and the two "extra" EIC credits, can receive a credit of as nuch as
$2211, an increase of $191 over the maximumcredit for tax year 1991. The
maxi mumcredit is attainable by fanmilies in the foll ow ng nanner:

0 Fam lies with one child can receive up to $1324. Famlies with two
or nore children can receive up to $1384;

o] Famlies wth a child born in 1992 can receive an extra credit of
up to $376; and

0 Famlies that pay at least part of the premuns for a health
i nsurance policy that covers a child can receive an extra credit of
up to $451.

For exanple, nost eligible famlies earning between $6000 and $14, 000 wil |
qualify for at |east a $1000 credit.

In order to claimthe EIC, famlies nmust file a federal income tax return

and attach a special form- Schedule EIC (Attachment 1). Unl i ke previous
years, the IRSwill not award the basic EIC credit unless the Schedule EIC
is attached. Eligible families my use either form 1040 or 1040A and
married couples nmust file jointly. It is inportant to note that famlies
whose incones are so low they are not required to file a federal return are
still eligible for EIC benefits, but they nust file a tax return and
Schedule EIC in order to obtain the credit. Form 1040EZ can not be used to

claimany of the credits.

Virtually any working famly that had i ncone of less than $22,370 in 1992
and had at least one child living at home for nore than half a year is
eligible. The credit is available both to married and single parents. Even
famlies that earn too little to owe federal incone tax can be eligible for
the EIC Worki ng parents with a foster child may receive the EIC, even if
the parents have no other children. However, if the parents have no ot her
children at hone, the foster child nust reside with the famly for the ful
year for the famly to qualify for ElIC paynents.

For tax year 1991, over 813,000 New Yorkers received over $644 mllion in
El C paynents. Despite publicity canpaigns in past years, there are stil
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many eligible famlies that did not receive benefits to which they were
entitled. There are a nunber of actions that |ocal staff can take to
i ncrease the nunber of beneficiaries of this program Districts can:

(0]

Send a notice about EIC, and the necessity to file a federal tax
return to receive it, to all famlies who currently have earned
i ncone or had earned incone in 1992. In January, an "Earned
Income Extract" and nmmiling |labels were sent to ABEL liaisons in
each social services district. That extract listed all cases which
had i ncone budgeted on ABEL during 1992;

Send the same notice to famlies who worked their way off
assi stance in 1992;

I nform public assistance and food stanp clients in the same mailing
that they can receive exenpt EIC as an advance paynent throughout
the vyear in their paychecks, rather than a lunp sum by filing a
W5 with their enployer. Workers currently receiving their EIC as
an advance paynent shoul d be reminded that they nust file a new W5
at the beginning of each year to continue receiving the EIC in
their paychecks; and

Inform clients that EIC can be applied for retroactively for three
years, tax years 1989, 1990 and 1991

It is inmportant that clients knowthat EIC is exenpt as a resource for

public
nont h,

assistance and food stanps in the nonth received and the follow ng
and that they can be eligible for EIC even if no federal incone tax

is owed or no tax is withheld fromtheir paycheck. If the credit is greater
than the anount of taxes owed, the tax bill will be reduced to zero and the

IRS will

send the famly a check for the remai nder of the EIC

In order to informclients about the EIC, there are sone things you can do:

(0]

Photocopy the "EIC Envelope Stuffer" and include it with client
mai lings (Attachment 11);

Phot ocopy and distribute the all-purpose flyer (Attachment 111);
Pronmote the EIC via newsletters, both your own and ot hers;

I nform your own enpl oyees and the enpl oyees of your contractors and
suppliers;

Inform local comunity groups, service providers and religious
institutions; and

Encourage |ocal businesses, banks and wutility conpanies to
publicize the EIC to its custoners.
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Finally, <clients nay obtain specific tax information by <calling the IRS
toll-free at 1-800-829-1040 or by visiting their local Volunteers |Incone Tax

Assi stance center (VITA). Locations of VITA offices will be publicized in
the nedia. Their |ocations can also be found by calling the toll-free IRS
phone nunber or calling: in Al bany 518-472-3636, Buffalo 716-685-8328,

Br ookl yn 718-488-2908, Manhattan 212-264- 3310.

Gscar R Best, Jr.
Deputy Conmi ssi oner
Di vi sion of Economi c Security



