| | NFORVATI ONAL LETTER | TRANSM TTAL: 92 I NF-45

DI VISION: Econonic
TO Conmi ssi oners of Security
Soci al Services

DATE: Cctober 22, 1992

SUBJECT: PA, MA and FS Treatnent of Escrow Accounts Under the
Fam |y Sel f-Sufficiency (FSS) Program Admi ni stered by
t he Departnment of Housing and Urban Devel opment (HUD)

SUGGESTED
DI STRI BUTI ON: I ncone Mai ntenance Staff
Food Stanp Staff
Medi cal Assi stance Staff
Staf f Devel opnent Coordi nators

CONTACT PERSON: Bureau of Incone Support Prograns, Dottie O Brien
1- 800- 342- 3715, extension 4-6853
MA Eligibility County Representative at extension
3-7581 or
New York City Representative at 212-417-4853
Food Stanps County Representative extension, 4-9225

ATTACHVENTS: None
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The purpose of this informational letter is twofold:

1. To advise social services districts about the Family Self-Sufficiency
Program (FSS) administered by the Departnment of Housing and Urban
Devel opnent (HUD); and,

2. To informdistricts about the proper treatnent of escrow accounts set up
under the FSS programfor the purposes of deternmning eligibility and
degree of need for Public Assistance, Medical Assistance and Food Stanp
progr amns.

The mission of the FSS Programis to provide supportive services to enable
participating famlies to achieve economi ¢ i ndependence and sel f -
sufficiency. Under this program certain famlies living in public housing,
or receiving Section 8 assistance enter into a contract which states the
goal s that the head of household wants to achieve and the steps that nust be
acconpl i shed to achieve the goal. During the contract term as incone
i ncreases, a portion of any rent increase resulting fromincreased earnings
is credited to an escrow account. For exanple, a FSS participant who is
enpl oyed and whose wages increased would al so pay nore rent to the housing
authority pursuant to a HUD formul a. The aggregate anmount of the increased
rent would then be transferred to an escrow account. These escrow funds can
not be paid to the famly as long as they are receiving any Federal or State
housi ng assi stance or public assistance.

Addi tional ly, the funds in the escrow account will not be released to the
fam |y unless they conplete the terns of the contract. Fam lies who nove
from HUD housing prior to conpleting the terns of the contract will not be

entitled to the funds in the escrow account.

Because the funds in the escrow account are not available to the famly, the
funds cannot be considered for the purpose of determining eligibility or
degree of need for Public Assistance, Medical Assistance and Food Stanps
progr amns.

Gscar R Best, Jr.
Deputy Conmi ssi oner
Di vi sion of Economic Security



