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The Earned Incone Credit (EIC) is available again this year. There are sone
i mportant changes that we want to nmke you aware of to assure that al
eligible fam lies take advantage of the program

First, EIC benefits have been increased. Sone fanilies will be eligible to
receive a credit of as nmuch as $1235. In addition, two extra ElIC benefits
are available to certain famlies:

- Famlies with a child born in 1991 can receive an extra benefit of
up to $357; and

- Fam lies that pay at least part of the premiuns for a health
i nsurance policy that includes health care coverage for a child may
receive an extra credit of up to $428.

Fam lies that qualify for both the basic EIC and the extra credits can
receive up to $2020 this year

Second, families will have to file a special form- Schedule EIC - in order
to get their benefit (Attachnent 1). That is why an outreach effort on the
local level is so inportant. Previously, an eligible famly needed only to
file a federal tax return to receive the EIC Now, famlies must fill out
the "Schedule EIC' and attach it to their tax return. Al famlies that
receive a 1040A or 1040 tax package fromIRS will receive the Schedule EIC
in their package. Fam lies nay not use the 1040 EZ to claimtheir EIC
Al t hough the formmay |l ook intimdating, it is not difficult to conplete.
In fact, if a family fills out side one of the form IRSw Il fill out side

two, the nore difficult side, and calculate the credit for the famly.

Thi rd, the filing status of tax filers is less restrictive with tax year
1991. Virtually any famly with earnings and a child in the home at |[east
six months of the year wll qualify for the EIC so long as the fanly's
ear ni ngs and adj usted gross incone are below the EIC limt of $21,250. This
includes low inconme working famlies with a foster child in the hone
t hr oughout the year, even though they nay have no other children

For tax year 1989, the |atest year for which figures are avail able, over
745,000 New Yorkers received over $408 nillion dollars in EIC payments. And
yet, there are still eligible famlies that did not receive benefits to
which they were entitled. There are a nunber of actions that |ocal staff

can take to increase the nunber of beneficiaries of this program
Districts can
o] Send a notice about EIC, and the necessity to file a federal tax
return to receive it, to all famlies who currently have earned

i ncone or had earned incone in 1991

o] Send the sanme notice to famlies who worked their way off
assi stance in 1991;
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o] I nform public assistance and food stanp clients in the same mailing
that they can receive exenpt EIC throughout the vyear in their
paychecks, rather than a lunp sum by filing a W5 with their
enpl oyer; and

o] Informclients that EIC can be applied for retroactively for three
years, tax years 1988, 1989, and 1990.

It is inportant that clients know that EICis exenpt as a resource for
public assistance and food stanmps in the nonth received and the follow ng

nont h, and that they can be eligible for EIC even if no federal incone tax
is owed or no tax is withheld fromtheir paycheck. |If the credit is greater
than the anpbunt of taxed owed, the tax bill will be reduced to zero. I RS

will send the famly a check for the remai nder of the EIC

In order to informclients and | ow i ncone working famlies about the EIC
public servi ce announcenents are being planned along wth a poster
canpai gn. There are also sone things that you can do:

o] Phot ocopy the "EIC Envel ope Stuffer"” and include it wth client
mai lings (Attachnment 11);

o] Pronmote the EIC via newsletters, both your own and ot hers;

o] I nform your own enpl oyees and the enpl oyees of your contractors and
suppliers;

o] Inform local comunity groups, service providers and religious

institutions; and

o] Encourage |ocal businesses, banks and wutility conpanies to
publicize the EICto its customers.

Finally, clients may obtain specific tax information by calling the IRS
toll-free at 1-800-829-1040 or by visiting their local Volunteers Incone Tax
Assi stance center (VITA). Locations of VITA offices will be publicized in
t he nmedi a. Their | ocations can also be found by calling the toll-free IRS

phone nunber.

Gscar R Best, Jr.
Deputy Conmi ssi oner
Di vi sion of | ncone M ntenance



