Transmittal No: 91 LCM1
Date: January 2, 1991

Di vi sion: QOperations

TO Local District Comm ssioners

SUBJECT: Child Support Incentives

ATTACHVENTS: Attachment # 1 Schedul e of Actual Collections and
Expendi tures FFY 89 (not on line)

Attachnent # 2 Schedul e of Actual ADC I ncentives
FFY 89 (not on line)

Attachnent # 3 Schedul e of Actual Non-ADC | ncentives
FFY 89 (not on line)

Attachnment # 4 Conparison of Actual Versus Reported
I ncentives FFY 89 (not on line)

Attachnent # 5 Esti mat ed ADC and Non- ADC | ncenti ves
First Half FFY 90 (not on |ine)

The Departnent has received the actual IV-D child support incentives
earned by New York State fromthe Departnent of Health and Human Servi ces,
Ofice of Child Support Enforcenent, for the federal fiscal year
Cctober 1, 1988 through Septenber 30, 1989. ADC and non- ADC i ncentives
earned by New York State for that period totalled $14, 965, 078.

Attachnment #1 provides a summary of collections and expenditure
anount s for the reporting period OCctober 1, 1988 through
Sept enber 30, 1989 which were used to determine each district's
actual incentives.
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As noted in 89-LCM 71 dated May 12, 1989, Chapter 53 of the Laws of
1989 authorizes the Departnent to retain up to $3,500,000 in
incentives for state fiscal year 1989-90 (April 1, 1989 -
March 31, 1990). Since the incentives earned for the federa
fiscal year COctober 1, 1988 through Septenber 30, 1989 enconpass
six nonths of the 1989-90 state fiscal year, $1, 750, 000 was
retained as the state share of incentives noted above. The armount
remai ning for distribution to local districts is $13, 215, 078.

No revisions were nade to the current incentive al | ocation
net hodol ogy for the reduction in incentives, as that nethodol ogy
uniformy and fairly apportions anbng the districts any anmount of
incentives available for allocation.

Attachnents #2 and #3 contain the calculation of actual ADC and
non-ADC incentives for each district based on the incentive
net hodol ogy outlined in regulations at 18 NYCRR part 347.16(e).

Attachnent #4 contains the adjusted incentive anobunts (from

estimated to actual incentives) which wll be processed by the
Departnment's Local Assistance Unit on the next settlenment for each
district.

New York State also received statewide estimted incentives for
Cctober 1, 1990 through Septenber 30, 1991 which total $16, 804, 000;
$7,816,000 for ADC incentives and $8, 988,000 for non-ADC i ncentives. As
noted in 90-LCM 98 dated July 10, 1990, Chapter 53 of the Laws of 1990
aut horizes the Department to retain up to $4,500,000 in incentives for state
fiscal year 1990-91 (April 1, 1990 - March 31, 1991).

Estimated incentives for Cctober 1, 1990 through Septenber 30, 1991
overlap two state fiscal years, half of state fiscal year 1989-90 and hal f
of state fiscal year 1990-91. Ther ef or e, the estimated incentives for
October 1, 1990 though March 31, 1991, $8, 402, 000 (50% of $16, 804, 000), will
be reduced by $2, 250, 000 which is 50% of the $4,500,000 to be retained by
the state for SFY 90-91

Attachment #5 contains the estimated incentives for Cctober 1, 1990
through March 31, 1991. The nonthly estinmated incentives should be
reported on the Schedule A-1's (Summary of Title |IV-D Collections
and Distributions) for the remainder of the state fiscal year,
Noverber, 1990 through March, 1991.

Local IV-D staff do not have to submt supplenental clains for the
adj ustnent to actual incentives earned in the prior year. However, staff
nust report the new estimated incentives on future Schedule A-1's.
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Any questions concerning this matter should be directed to the Ofice
of Child Support Enforcenent, JimWnet, at (800) 342-3715, extension 49082.

Gregory M Kal adji an
Executive Deputy Conmi ssi oner



