Transmittal No: 90 LCM 125
Date: August 10, 1990

Di vi sion: Medical Assistance

TO Local District Comm ssioners

SUBJECT: Public Notice of Proposed Changes in the Method of
Rei mbur sement for Physicians in the Preferred Physicians and
Chi | dren Program ( PPAC)

ATTACHMENTS: | - Public Notice
(Avail abl e on-1ine)

Il - Reinbursenent Mt hodol ogy for PPAC
(Avail abl e on-1ine)

Federal regulations (42 CFR 447.205) require us to provide public notice of
any significant proposed changes in the nethods and standards for setting
paynent rates for services provided under the Medicaid Program Pursuant to
these regul ations, a notice was published in the official State publication,
the New York State Register, on August 1, 1990 which indicates the Products
of Anbul atory Care (PACs) reinbursenent nethodol ogy for physicians enrolled
in the Preferred Physicians and Children Program (PPAC). PPAC wll be
i npl emented by this Departnment to be effective October 1, 1990, with a Pil ot
Pr ogram whi ch began July 1, 1990.

The federal regulations indicate that copies of the proposed changes and the
net hod of reinbursenment nust be available in every county for public
revi ew. A copy of the notice as it appeared in the State Register is

enclosed for your infornmation. As you will note, the notice which was
published in the State Register indicates that such copies will be available
in the local (county) social services districts. The Federal regul ations
only require that we make them available for public review and do not
require this Departnment or you to distribute themto the public. If you
are in need of further copies of the proposed changes, please contact M.
Barbara Meg Frankel, Division of Medical Assistance at 1-800-342-3715,

ext ensi on 3-5565.
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Should the public wish to corment on these proposed changes, early coment
i s encouraged. Witten conmments concerning this initiative should be

directed to:

M chael J. MNaught on
Local District Policy Conmunications
New York State Departnent
of Social Services
40 North Pearl Street
Al bany, New York 12243

| appreciate your cooperation in neeting the requirenents of these Federal
regul ati ons.

Jo- Ann A. Costantino
Deputy Conmi ssi oner
Di vi sion of Medical Assistance
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PUBLI C NOTI CE

DEPARTMENT OF SCOCI AL SERVI CES

Pursuant to 42 CFR 447.205, the Departnent of Social Services hereby
gives notice of the follow ng:

The Departnent of Social Services proposes a new nethodology for Title
XI X (Medicaid) reinbursement of physicians enrolled in the Preferred
Physi ci ans and Chil dren Program ( PPAC). In this program the Conmi ssioner
of the Departnment of Social Services will enter into provider agreenents
with certain physicians who neet the requirenents for participation in the
PPAC and will reinmburse such physicians for the costs associated with their
provision of primary care services to children up to age 21 who are eligible
for medical assistance (MY).

Access to primary care and specialty services continues to be a problem
for <children eligible for MA in New York State. The PPAC provides a
nmechanismto provide appropriate reinbursenent to qualified physicians
willing to serve these children. An equi tabl e rei nbursenent net hodol ogy
will pronote the enrollnment of qualified physicians in the MA program
resulting in inproved access to quality care for children eligible for MA

The proposed reinbursenent nethodol ogy, which has been established by
the Conmi ssioner of the Departnment of Health, provides for paynents under a
variation on the Produces of Anbulatory Care (PAC) classification system
devel oped especially for physicians. The PAC classification system consists
of groups of anbulatory care visits that require a sinmlar anount of a
physician's tinme to care for the patient. These groups have been defined
based wupon the patient's principal diagnosis and age, and represents the
range of primary care and specialty physician services that a pediatric
popul ati on may require.

A fee wll be established for each of the PAC groups. Act ua
rei mbursenment to physicians will be dependent upon the distribution of their
cases across the PAC groups and their geographic |ocation. The PAC fee
structure will incorporate a regional adjustnent for downstate providers and

upstate providers, wth the dowstate area defined as the greater New York
City metropolitan area.

Copi es of the proposed rei nbursenent nethodology are on file in each
| ocal (county) social services district and are available for public review.

In New York City, copies are available at the follow ng | ocations:

New Yor k County: 250 Church Street
New York, New York 10013

Queens County: Queens Center
3220 Northern Boul evard
Long Island City, New York 11101



Ki ngs County:

Bronx County:

Ri chmond County:

If you have witten comments,

M chael J.
Local District Poli

McNaught on,
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114 W1 oughby Street

Br ookl yn, New York 11201

Trenmont Center
1916 Monterey Avenue
Bronx, New York 10457

Ri chnond Cent er

95 Central Avenue

St. Ceorge

Staten Island, New York 10301
pl ease send themto:

Di rector
cy Communi cations

New York State Departnent

of Soci al
40 North Pearl
Al bany, New York

Servi ces
Street
12243
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