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This  is  to  inform  you  of  proposed  legislative  changes  affecting the
inpatient hospital reimbursement methodology effective July 1, 1990.   These
proposed  amendments involve sections 10 NYCRR 86-1.65(e)(3) and (k)(1),  10
NYCRR 86-1.60(b) of the Title XIX (Medicaid) State Plan.

These changes are proposed to increase the share of funds  in  the  regional
bad  debt  and  charity  care  pools  made available to major public general
hospitals and other adjustments.

A public notice was published in the newspapers of those cities in New  York
State with a population of 50,000 or more on or about June 30, 1990.

A  copy of this proposed regulation should be on file in your local district
and be available for public review.

                                     ______________________
                                     Jo-Ann A. Costantino
                                     Deputy Commissioner
                                     Division of Medical Assistance


